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Economists have mixed
Vviews on economic
stimulus bill

By Kevin Smith, Staff Writer

Posted: 02/12/2009 05:30:11 PM PST

The House and Senate are poised to vote today
on a reconbgured $789 billion economic stimulus
package, but local economists expressed mixed
reactions to the plan on Thursday.

One thing is fairly certain, however. The
legislation would generate more jobs for
California - and a healthy dose of them would
land in Los Angeles County.

"They estimate that about 400,000 jobs would
be created in the state,” said Jack Kyser,
founding economist for the Los Angeles County
Economic Development Corp. "And we'd get
about 100,000 of those jobs. We have a sizable
economy, so we should get a signibcant impact
from the stimulus plan.”

The latest version of the federal rescue plan
includes tax breaks, money for extended
unemployment benebpts, transportation funding
and a slew of other measures that are designed
to spur consumer spending and help shore up an
economy that's been battered by home
foreclosures, business failures, job losses and
tightened credit standards.

Some provisions have already been scaled back.

The $500-per-worker credit for lower- and
middle-income taxpayers that Obama outlined
during his presidential campaign was scaled back
to $400 during bargaining by the Democratic-
controlled Congress and White House.

Couples would receive $800 instead of $1,000.
Over two years, that move would pump about
$25 billion less into the economy than had been
previously planned.

"There are incentives in the plan fugople

buying homes, as well as infrastructure work and
money for (research and development), which
should all be benebpcial for Los Angeles County,”
Kyser said.

"The key thing is unfreezing the Pnancial

system. We hope that will happen because it's
tough out there on Main Street. People are
noticing more stores being shut down. | was
talking to someone today in an apparel shop and
she said they were losing money every day. They
don't know how much longer they'll be able to
last.”

Companies that build bridges, make concrete,
manufacture wind turbines and assemble
backhoes for construction are likely to emerge as
big winners from the roughly $150 billion in
infrastructure spending under the stimulus
package.

That part of the package would likely benebt
Vulcan Materials Co., which produces
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construction aggregates that are used to build
roads and bridges.

Birmingham, Ala.-based Vulcan has mining
operations in Irwindale, Azusa and other
locations throughout the U.S.

"While it appears that the bill may be Pnalized
and on the president's desk by Monday, it's too
early for us to make an assessment on the
specibcs of how the bill will impact us," company
spokesman John English said in a statement
released Thursday. "We'll need to see the bnal
bill and look at the impact on the states where
our operations are located.”

English acknowledged, however, that the
American Association of State Highway and
Transportation Ofpcials has identibed some $68
billion in "shovel ready" transportation
infrastructure projects nationwide.

"There is plenty of work that needs to be done,"
he said.

Sven Arndt, a professor of economics at
Claremont McKenna College, is guardedly
hopeful that the federal plan will have some
positive effects.

"This package will do some stimulating, no
question about it," he said. "The question is how
much ... and no one really knows for sure."

they've all been touted as the medicine
Px us," he said. "This will probably give

consumers a conbdence boost but it's all going to

take some time."

Arndt also noted that people who receive more

money aren't necessarily going to spen

"We know that consumers don't spend every
dollar of the income they get," he said. "And they
are heavily indebted, so you'll have less of an

injection into the income stream.”

Kyser agreed that the latest proposed version of
the stimulus package isn't going to get the

nation's economy back on track quickly.

"We think by the end of the year we'll start to
feel a little bit better," he said. "I think they are

doing the best they can but there are a

unknowns. And these people have what you'd call

a propensity to look for pork. No matter
hard they try they can't resist that pork.'

Christopher Thornberg, a principal with

Economics in Los Angeles, said a big part of
nation's economic problems were fueled by
consumers who spent well beyond their means.

"People have to start saving more," he said. "We
can't continue to have a zero percent savings
rate. In 1994 people were saving atan 8 to 9

percent rate, and now it's zero."

that will

ditall.

lot of

how
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Arndt said previous efforts have fallen short. The Associated Press contributed to this report.
"We've had so many government programs and kevin.smith@sgvn.com
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